
FE D E R A L  R E S E R V E  BANK 

O F  NEW  YORK

Fiscal Agent o f the United States

rCircular No. 4 8 4 5 1  
I  January 15, 1960 J

Offering of Series H  Savings Bonds 
in Exchange for Series E, F, or J Savings Bonds

To Financial Institutions, and Others Concerned, 
in the Second Federal Reserve D istrict:

The following is quoted from a statement made public today by the Treasury 
Department:

The Treasury Department today made public procedures governing the exchange of 
Series E and J  savings bonds, and Series F  savings bonds with issue dates o f January 1, 
1948, and thereafter, at current redemption values on a tax-deferred basis, for Series H 
savings bonds.

The exchange offer is being made to permit holders o f these bonds having a current 
redemption value o f $500 or more to receive income on a current rather than an accumulated 
basis. It is pointed out, however, that owners o f Series E, F  and J  bonds, unless they have 
a real need to convert them, should carefully consider making the exchange immediately 
since they may find, in some cases, that their interest earnings would be slightly less than 
if  they waited until their bonds mature to make the exchange.

The exchange will be made at the current redemption value o f the Series E, F  and J 
bonds at even multiples o f $500. In the event the redemption value does not equal the even 
multiple, the owner has the option o f furnishing cash to obtain Series H  bonds in the next 
higher $500 multiple or may receive payment for the difference.

Under the exchange offering owners may defer reporting for income tax purposes the 
increase in the redemption values o f the Series E, F  and J  bonds over the amount paid for 
them (to the extent not previously included in gross income) until the taxable year in which 
the Series H bonds for which they are exchanged are finally redeemed or disposed of, or at 
final maturity, whichever is earlier.

Copies are enclosed of Treasury Department Circular No. 1036, which governs 
the terms of the exchange offering, and of a letter dated January 15, 1960, from the 
Secretary o f the Treasury to owners of Series E, F, and J bonds, outlining pertinent 
factors involved in the exchange.

Banking and other institutions qualified to pay Series A -E  savings bonds have 
been authorized by the Treasury Department to accept subscriptions from owners of 
eligible Series E, F, and J bonds wishing to exchange them for Series H bonds. 
Further information on the exchange may be obtained from such paying agents or 
from the Savings Bond Department of this Bank.

Additional copies of the enclosures will be furnished upon request.

A l f r e d  H a y e s ,

President.
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F e d e r a l  R e s e r v e  B a n k  o f  N e w  Y o r k

N E W  Y O R K  4 5 .  N. Y.

R E C T O R  2 - 5 7 0 0  

F i s c a l  A g e n t  o f  t h e  U n i t e d  S t a t e s

January 8, i960

MATERIAL RELATING TO THE EXCHANGE OF SERIES E, F 
AND J SAVINGS BONDS FOR SERIES H SAVINGS BONDS.

To All Financial Institutions in the Second 
Federal Reserve District Qualified to Pay 
United States Savings Bonds:

Enclosed for your use and guidance are various circulars, memoranda 
and forms relating to the forthcoming offering by the Treasury Department of 
Series H savings bonds in exchange for Series E, F and J savings bonds.

Information or material with respect to this exchange should not 
be given to the public prior to January 15, 19^0, at which time the Treasury 
Department will formally release information regarding it to the press. 
Beginning on that date, you are requested to give to each person requesting 
information about the exchange a copy of the letter dated January 15, 19^0, 
signed by the Secretary of the Treasury and addressed to "Owners of E, F and J 
Savings Bonds". The advance release of this material is being made to afford 
you the opportunity of reviewing it prior to the time you will be approached 
by owners of Series E, F or J bonds to make exchanges.

Additional supplies of the enclosed material will be forwarded upon 
our receipt of your request.

Very truly yours,

K. E. Small
Manager, Savings Bond Department

Enclosures
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T H E  S E C R E T A R Y  O F  T H E  T R E A S U R Y  

W A S H I N G T O N

January 15, i960

TO BANKING AND OTHER INSTITUTIONS QUALIFIED TO PAY SERIES A-E SAVINGS BONDS
The Treasury Department has announced that, effective January 1, i960, 

the holders of Series E and J savings bonds and certain Series F bonds would 
be able to exchange them at current redemption values on a tax-deferred basis, 
for Series H savings bonds. The bonds which may be exchanged include all 
Series E and J bonds and all bonds of Series F with issue dates of January 1, 
19^8, and thereafter, provided those F bonds are presented for exchange no 
later than six months after the month in which they mature. The exchanges 
may be made without regard to the annual limitation of $10,000 of Series H 
bonds which may be purchased under current regulations.

Under this exchange, owners who elect to do so will have the privilege 
of treating the increase in redemption value (to the extent not previously 
included in gross income) in excess of the amount paid for the E, F and J 
bonds, includable in gross income in the taxable year in which the H bonds 
are redeemed or disposed of or in the taxable year of final maturity, which
ever is earlier.

Department regulations relating to the exchange offering, the sub
scription form and related information are being furnished to you by the 
Federal Reserve Bank of your district.

The Treasury Department is making this exchange offering available in 
response to a considerable number of inquiries from the public, particularly 
the holders of E bonds, and in accordance with authority contained in Public 
Law 86-3^6, approved September 22, 1959* Many of the holders have reached 
the point where they must give serious consideration to redeeming their 
savings bonds, in order to supplement their current income, but they are re
luctant to take that action because to do so would involve the payment of 
Federal income tax on a substantial amount of accumulated income. The 
special notice to bondowners, which accompanies the application form, calls 
attention to matters that they should consider carefully before making an 
exchange.

Treasury regulations governing the payment of savings bonds by banks 
and other financial institutions have been amended to permit qualified 
paying agents to accept subscriptions from bondholders wishing to partici
pate in this exchange offering. Under procedures being worked out between 
the Treasury and the Federal Reserve Banks, paying agents willing to render 
such assistance will (l) receive such subscriptions from individual bond
holders; (2) see that the prescribed subscription form only is used and 
properly completed; (5) make payment of the E, F or J bonds, stamp them 
"paid" and send the bonds of each series to the Federal Reserve Bank under 
separate transmittal letters in the same manner as paid Series A-E savings 
bonds; (4) settle with the bondholder for any odd amounts of cash involved 
in the transaction; and (5) send to the Federal Reserve Bank the subscription 
form and a remittance for the amount of the Series H bonds subscribed for.
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Only the Federal Reserve Banks and the Treasurer of the United States will 
issue the Series H bonds.

Any paying agent having a Treasury Tax and Loan Account will be per
mitted to credit that account with the face amount of all Series H bonds 
to be issued on subscriptions accepted and processed by the agent.

Agents will be reimbursed for their services in paying the Series E,
F and J bonds tendered in exchange at the same rates per bond for which 
payment is now made to them for paying Series A-E savings bonds. The 
amount payable to an agent will be determined by aggregating the number 
of A-E bonds paid as regular redemptions and the number of E, F and J 
bonds paid as exchange redemptions during each quarterly period. One check 
covering the fee due for the full range of services will be sent to the 
agent in the usual manner.

It will not be necessary to have any special agreements signed by the 
paying agents in order for them to process the exchange subscriptions and 
to be reimbursed for paying the Series E, F and J bonds exchanged. The 
fact that they send to the Federal Reserve Banks transmittal letters with 
E, F and J bonds paid in connection with the exchange will be notice that 
such agents have accepted the Treasury's offer to them to pay such bonds 
on a reimbursable basis.

The Treasury Department will greatly appreciate the assistance of 
all qualified paying agents in connection with this exchange offering.
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T H E  S E C R E T A R Y  O F  T H E  T R E A S U R Y  

W A S H  I N G T O N

January 15> i960 
TO OWNERS OF SERIES E, F AND J SAVINGS BONDS

The Treasury Department has announced that, effective January 1, 19&0, 
owners of Series E and Series J savings bonds, and Series F savings bonds 
with issue dates of January 1, 19*+$> end. thereafter, may, if they wish, ex
change them at current redemption values on a tax-deferred basis, for 
Series H bonds. The exchanges may be made without regard to the annual 
limitation of $10,000 of Series H bonds which may be purchased under current 
regulations. The bonds submitted for exchange must have a current redemption 
value of $500 or more to be eligible for this privilege. Circulars, appli
cation forms and instructions may be obtained at most commercial banks or 
from Federal Reserve Banks or Branches or the Treasury Department in 
V/ashington.

This exchange offering is being made to meet the wishes of numerous 
holders of Series E, F and J savings bonds who have purchased such bonds 
during their active working life, and who have now retired or for other 
reasons desire to receive current income from their savings bonds. Interest 
earned on Series E, F and J bonds accrues semiannually and is added to in
crease the current redemption values of these bonds. The interest can be 
collected only by redeeming the bonds. Interest is paid on Series H bonds 
each six months by checks to the owners.

Unless bondowners have a real need to convert their holdings of Series 
E, F and J bonds to Series H bonds for current income, they should carefully 
consider the matter before making the exchange immediately since they may 
find that their interest earnings would be slightly less than before. For 
example, Series E bonds issued from May 1, 19^1> to April 1, 19^2, yield 
more than 3-3/^$ on their present redemption values from now to the end of 
their first extended maturity period (20 years from issue date) and it may 
be more advantageous to wait until their bonds mature to make the exchange. 
Also, Series E bonds issued after January 1, 1950, and through May 1, 1959> 
and which have not reached their first maturity date also earn more than 
3-3/14.̂ on their present redemption values from now to maturity and there 
would be some advantage in holding them until such bonds mature.

Many owners have elected to permit the interest accruals on Series E,
F and J bonds to accumulate without including them as income for Federal 
income tax purposes. This is permissible under the income tax regulations, 
and the accumulated increment is thus subject to income taxes when the bonds 
reach final maturity, or are redeemed prior to maturity.

Prior to January 1, i960, the only way amounts invested in Series E, F 
or J bonds could be transferred to a Series H bond to obtain current income 
was by redeeming such bonds and reinvesting the proceeds by purchasing new 
Series H bonds. Upon redemption of the Series E, F or J bonds the entire 
unreported interest became subject to Federal income taxes for the year in 
which the transaction occurred. This deterred many owners, who had not pre
viously reported their interest for Federal income tax purposes, from making 
the transfer.
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Under the current exchange privilege, however, owners can now make 
such a transfer without incurring liability for the payment of income taxes 
at the time of transfer. The unreported accumulated interest on Series E,
F or J bonds is deferred for Federal income tax purposes until the Series H 
bonds acquired in the exchange mature, or are redeemed or otherwise disposed 
of prior to maturity. This will permit ovners to reinvest in Series H bonds 
the entire amount of increment accrued on the Series E, F and J bonds ex
changed, including the amount that would, under present regulations, be 
paid as income taxes. However, any amount paid to the owner as a cash ad
justment must be treated as income for Federal income tax purposes for the 
year in which it is received up to an amount not in excess of the total 
interest on the bonds exchanged, unless such interest has been previously 
reported in his Federal income tax return.

There will be a legend placed on each Series H bond issued in the ex
change which will show the amount of its issue price representing previously 
accumulated increment on Series E, F or J bonds. This amount will be required 
to be reported for Federal income tax purposes when the Series H bonds 
mature, or are redeemed or disposed of prior to maturity. This income will 
be subject to whatever income taxes, and at such tax rates, as the bond- 
owner may be subject to at such time.

Series H bonds are issued in denominations of $500, $1,000, $5,000 
and $10,000. They mature ten years from date of issue. Interest is paid 
at a rate equal to 3-$/^ per year if the bonds are held until maturity. 
Interest is paid by check in favor of the owner. For each $500 face amount 
of Series II bonds, interest is paid amounting to $11.25 for the first year, 
$18.00 for the second year, and $20.00 for each year thereafter until ma
turity. This Is equivalent to a rate of return of 2-1/2$ for the first 
year and a half and ĥo for the remaining period to maturity.

Series H bonds may not be redeemed at commercial banks in the same 
way as Series E bonds. A Series H bond will be redeemed at par, in whole 
or in part (in the amount of an authorized denomination or multiple there
of), at the option of the owner, at any time after six months from the 
issue date, but only on the first day of a calendar month and upon one full 
calendar month's notice in writing of desire to redeem by the owner. The 
request for payment of the bond must be executed and certified in accordance 
with the provisions of the applicable regulations. The presentation of the 
bond (with the request for payment duly executed) will be accepted as notice. 
Payment will be made when due following presentation of the bond to (l) a 
Federal Reserve Bank or Branch, (2) the Bureau of the Public Debt, Division 
of Loans and Currency Branch, 53^ South Clark Street, Chicago 5> Illinois, 
or (3 ) the Treasurer of the United States, Washington 25, D. C. Formal 
notice to be effective must be timely received by one of the above agencies 
and the bond must be presented to the same agency not less than twenty days 
before the redemption date fixed by the notice.

Secretary of the Treasury
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EXCHANGE OFFERING OF UNITED STATES SAVINGS BONDS
SERIES H

1959
Department Circular No. 1036 TREASURY DEPARTMENT,

________________ Office of the Secretary,
Washington, December 31, 1959.

Fiscal Service 
Bureau of the Public Dobt
Sec,
339*0 Exchange offering of Series H bonds for certain Series E,

F and J bonds.
339,1 Exchange of certain Series E, F and J bonds with the 

privilege of deferral of Fedoral incar.e tax.
339*2 Exchanges without tax deferral.
339.3 General provisions.

Sec. 339•C. Exchahge offering of Series H bonds for certain 
Series E, F and J bonds.— The Secret zry of the Treasury pursuant to 
the authority of the Second Liberty Bond Act, a3 amended, hereby 
offers to the people of the United States, effective as of January 19 
i960, Series H bonds in exchange for United States Savings Bonds of 
Series E, F and J, without regard to the annual limitation on hold
ings for Series H bonds, as hereinafter set forth. The Series H bonds 
offered hereunder are identical in all respects with the Series H 
bonds offered in Department Circular No. 905, Second Revision, dated 
September 23, 1959 (and reference should be made to that circular 
for the terms of these bonds) except as otherwise specifically provided 
in this circular. This offering will continue until terminated by 
the Secretary of the Treasury.

Sec. 339.1. Exchange of certain Series E, F and J bonds with 
the privilege of deferral of Federal income tax.— (a) Applicability.—  
This section shall apply only to taxpayers who have not reported the 
increment in value (which will hereinafter be referred to as interest) 
on the bonds described in subparagraph (c)(1) for Federal income tax 
purposes.

(b) Defereal of income tax.— Pursuant to the provisions of 
section 1037(a) of the Internal Revenue Code of 195U the Secretary 
of the Treasury hereby grants the owners of bonds to 1*1 om this 
section is applicable the privilege of exchanging them for Series H
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bonds and of continuing to defer the reporting of the interest 
on the bonds exchanged (except interest referred to in sub- 
paragraph (d)(5)) for Federal income tex purposes to the taxable 
year in which the Series H bonds received in exchange are disposed 
of, are redeemed, or have reached final maturity, whichever ia 
earlier*1

(c) Description of bonds and definitions.--
(1) Description of bonds.— This section shall apply toi

(i) All outstanding Series E and J bonds; and
(ii) All Series F bonds with issue dates on 
and after January 1, 19U8, provided that such 
bonds are received not later than six months
from the month of maturity by an agency authorized 
to accept subscriptions for exchange,

(2) Definitions.— nOWNER(S)M means an owner of any 
of the above described bonds, except commercial banks
in their own right (as distinguished from a representative 
or fiduciary capacity) and nonresident aliens who are 
residents of an area with rcr>pcct to which the Treasury 
Department restricts or regulatos delivery of checks 
drawn against funds of the United States or any agency 
or instrumentality thereof. The term includes a regis
tered owner whether or not a natural person, either 
coowner (but only the "principal coowner” if Series H 
bonds in a different form of registration are requested), 
a surviving beneficiary, or any other person who would 
be entitled to reissue under-the regulations governing 
United States Savings Bonds, such as, but not limited 
to, any person entitled to succeed to the estate of a 
deceased owner.

"C0I3-IERCIAL BANKS1’ means banks accepting demand 
deposits.

-  2 -

1 The interest paid semiannually by check on all Series H bonds, 
whether issued in exchange under this or any other section, or 
otherwise, is subject to the Federal income tax tor the taxable 
year in which i£~is received,

2 The regulations are set forth in Department Circular No, 530, 
current revision.
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"PRINCIPAL COOIJNER" means a cooimer who purchased 
the bonds (submitted for exchange) with his own funds, 
or received the bonds as a gift, legacy or inheritance 
or as a result of judicial proceedings and had them 
reissued in coownership form, provided he has received 
no contribution in money or money* s worth from the other 
coowner for designating him on the bonds.

(d) Rules governing the exchange.—
(1) Subscriptions for exchange properly completed 

and duly executed in accordance with the instructions on 
exchange subscription form PD 325>3* together with the 
bonds, ary cash differcncc (oco subparagraph (I;)), and 
any supporting cvidcnco which may ba required under the 
regulations governing United States Savings Bonds, 3
may be presented or forwarded to any authorized agency.**

(2) A Sories H bond issued upon exchange will be 
registered in the nemo of the owner of tho bond submitted 
in any authorized form of registration, provided the 
"principal coo^nier", as defined in subparagraph (c)(2), 
is named as o:mer or coowner.

(3) The only authorised denominations of Series H 
bonds, x;hich are the same as their issue prices and 
maturity values, are fr£>00, $1,000, $5*000 and $10,000. 
Accordingly, the total current redemption value of the 
bonds submitted for exchange in any one transaction 
must amount to $3>00 or more.

(k) If the bonds submitted for exchange have a 
total current redemption value in an even multiple of 
$500, Series H bonds must be requested in that exact 
amount. If the total current redemption value is in

3 For example, a beneficiary named on Series E, F or J bonds would 
have to submit proof of the death of the registered owner in order 
to exchange such bonds for Series H bonds.
k Paying agents authorized to pay Series E bonds have been authorized 
by the Secretary of the Treasury to accept and handle exchange sub
scriptions submitted by natural persons whose names are inscribed 
on the face of the Series E, F or J bonds as owners or coowners in 
their own right. However, as agents of subscribers they may forward 
any exchange subscription to a Federal Reserve Bank or Branch or the 
Office of the Treasurer of the United States, Washington 2*>, D. C., 
for acceptance and handling*
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excess of $500, but not an even multiple of $500, the 
owner has the option of furnishing cash necessary to 
obtain Series H bonds of the next higher 0500 multiple, 
or of receiving payment of the difference between the 
total current redemption value and the next lower 
multiple of $500. For example, under the rules pre
scribed in this circular, if the bonds submitted for 
exchange in one transaction have a total current redemp
tion value of $U,253.33> the owner may elect to*

(i) Receive Oh, 000 in Series H bonds and the 
amount of the difference, $253*33* or

(ii) Pay the difference, $21*6.67, necessaiy to 
obtain OU,500 in Series H bonds. 5

(5) Any amount paid to the owner as a cash adjust
ment (as in (~i)~ oi' the above example) must be treated as 
income for Federal income tax purposes for tno year in 
•which it is received up to an amount not in excess of 
the total Interest on the" bonds exchanged.' ̂

(6) Each Series H bond issued under this section 
will be stamped “EXn or “EXCH” to shov that it was issued 
upon cxchango and will bscr a legend showing how much
of the issue prico thereof represents interest on the 
Series E, F or J bonds exchanged therefor, which must 
be treated as income for Foderal income tax purposes

5 If a paying agent accepts a subscription solely for the purpose 
of forwarding it, or if the oimer forwards it direct, to a Federal 
Reserve Bank or Branch or to the Office of the Treasurer of the 
United States, the remittance for the amount of the difference,
by check or other form of exchange (which will be accepted subject 
to collection), should be dram to the order of the Federal Reserve 
Bank or the Treasurer of the United States, as the case may be, 
and must accompany the subscription and the bonds to be exchanged.
6 The amount, if any, paid to the owner in excess of the Interest 
is a repayment on account of the purchase price of the bonds 
exchanged, not income.
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for the year in which the Series H bond is redeemed, 
is disposed of or finally matures, whichever is earlier.

(7) The Series H bonds (which only the Federal 
Reserve Banks or Branches or the Office of the 
Treasurer of the United States are authorized to issue) 
will be dated as of the first day of the month in which 
the bonds, together with the subscription and any 
necessary cash difference and supporting evidence, 
are accepted for exchange by an authorized agency*

Sec. 339*2. Exchanges without tax deferral*— Owners of Serie* E, 
F and J bonds who (l) have reported the increment in value (interest) 
on their bonds for Federal income tax purposes, or (2) are tax exempt 
under the provisions of the Internal Revenue Code of 195U and the 
regulations issued thereunder, may oxchange their bonds for Series H 
bonds without regard to the annual limitation on holdings for the 
latter. These exchanges will be handled in the same manner and will 
be governed by the rules prescribed for exchanges under section 339*1* 
except that any amount of interest received as a cash adjustment 
which has been previously reported for Federal income tax purposes 
need not be accounted for, and the Series H bonds may be registered 
in the name of the owner or coowner of the bonds submitted in exchange 
in any authorized form of registration, and will not bear the legend 
referred to in subparagraph (d)(6) of section 339*1*' No Federal 
income tax deferral of any kind will result from exchanges under 
this section.

Sec. 339*3* General provisions*— (a) Regulations.--All Series H 
bonds issued under this circular shall be subject to the regulations 
prescribed from time to time by the Secretary of the Treasury to 
govern United States Savings Bond3, except as otherwise providod 
hereunder. The present regulations are set forth in Treasury Depart
ment Circular No. 530, current revision, copies of which may be 
obtained on application to the Treasury Department or to any Federal 
Reserve Bank or Branch*

(b) Reservation as to issue of bonds*— The Secretary of the 
Treasury reserves the right to reject any exchange subscription 
for Series H bonds in whole or in part and to refuse to issue or

-  5  -

7 Series F bonds matured prior to January 1, i960 (which are not 
eligible for exchange under this circular under any conditions), 
and Series F bonds which become injiligiblo for exchange under this 
circular because of failuro to present them for that purpose not 
later than six months from the month of maturity, may be exchanged 
under the provisions of section 332.7(b) of Department Circular 
No. 905, Second Revision.
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permit to be issued hereunder any such bonds in any case or any 
class or classes of cases if he deems such action to be in the 
public interest, and his action in any such respect shall be final.

(c) Previous circulars— Preservation of existing rights.—  
The provisions of Treasury Department Circulars Nos. 530, 6*>J and 
905 as currently revised are hereby modified and amended to the 
extent that they are not in accordance with this circular:
Provided, however, That nothing contained in this circular shall 
limit or be construed to limit or restrict any existing rights 
which owners of United States Savings Bonds have acquired under 
such circulars.

(d) Fiscal agents.— Federal Reserve Banks and Branches, as 
fiscal agents of the United States, are authorized to perform 
such services as may be requested of them by the Secretary of 
the Treasury in connection with exchanges under this circular.

(e) Reservation as to terms of circular.--The Secretaiy of 
the Treasury may at any time or from time to time supplement or 
amend the terms of this circular, or of any amendments or supple
ments thereto.

*  *  *  *

Compliance with the notice, public procedure, and effectiv* 
date requirements of the Administrative Procedure Act (60 Stat.
237, as amended) is found to be unnecessary with respect to this 
amendment.

-  6  -

Secretary of the Treasury
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MEMORANDUM OF INSTRUCTIONS AND EXPIANATION ISSUED IN CONJUNCTION WITH 
DEPARTMENT CIRCUIAR NO. 750, REVISED, PRESCRIBING REGUIATIONS GOVERNING 
PAYMENTS BY BANKS AND OTHER FINANCIAL INSTITUTIONS IN CONNECTION WITH THE 

REDEMPTION OF UNITED STATES SAVINGS BONDS

Fiscal Service
Bureau of the Public Debt

First Supplement to 
Revised and Amended 
Memorandum dated 
June 30, 191*5

1. GENERAL. This supplement provides information and instructions 
for the guidance of paying agents in processing exchange transactions 
authorized in Department Circular No. 1036. Except as specifically modi* 
fied herein the instructions in the basic memorandum dated June 30, 19U5» 
governing the processing of Series A-E bonds accepted for cash payment, 
shall also apply to transactions under Circular No* 1036.

2* PERSONS FROM WHOM AGENTS MAY ACCEPT BONDS FOR REDEMPTION-EXCHANGE* 
Bonds eligible for the exchange (see paragraph 3) may be accepted by an 
agent only if presented by an individual (natural person) whose name appears 
on all the surrendered bonds as an owner or a coowner (his name must also 
appear as an owner or a coowner on each Series H bond to be issued), pro
vided thatt

(a) Change of name by marriage* Bonds may be accepted if the 
owner*s name on the bond has been changed by marriage* Such an 
owner must sign the bond and exchange subscription (Form PD 3253)

“Miss Mary E. Smith, now by marriage 
Mrs. Mary S. Brown"

(b) Minors. Bonds may be accepted from a parent on behalf of 
a minor who is too young to comprehend the nature of and request the 
transaction, if the child lives with the parent. Each Series H bond 
to be issued must be inscribed exactly as the surrendered bonds or 
in the minor*s name alone. The bonds and the exchange subscription 
(Form PD 3253) should have the following legend preceding the parent»• 
signatures WI certify that I am the (father or mother) of John C*
Jones and the person with whom he resides. He is years of age
and is not of sufficient competency and understanding io sign the 
request."

(c) Principal Coowner. When bonds in coownership form are 
presented with a request that Series H bonds be registered differ
ently from those surrendered, the person making the request must 
be the "principal coowner11 and certify that he is such coowner. 
■Principal coowner" is defined in Sec. 339.1(c) of Department

TREASURY DEPARTMENT,
Office of the Secretary, 
Washington, January 8, 1960
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Circular No. 1036 and also in the instructions on the subscription 
form. While it will not be the responsibility of the paying agent 
to determine that a subscriber is in fact a "principal coowner" the 
agent shall nevertheless reject a subscription when it has knowledge 
that a subscriber is not a "principal coowner11.

(d) Nonresident aliens. This redemption-exchange is not 
available i o  aliens residing in areas with respect to which the 
Treasury Department restricts or regulates the delivery of checks 
drawn against funds of the United States or any agency or instrumen
tality thereof. At the present time these areas are: Albania, 
Bulgaria, Communist-controlled China, Czechoslovakia, Estonia,
Hungary, Latvia, Lithuania, Rumania, the Union of Soviet Socialist 
Republics, the Russian Zone of Occupation of Germany, and the Russian 
Sector of Occupation of Berlin, Germany.
3. BONDS ELIGIBLE FOR ACCEPTANCE FOR RF.DEi-IPTION-EXCHANGE. Generally, 

an agent may accept (i) ail Series E and J bonds and (ii) all Series F bonds 
with issue dates on and after January 1, 191*8 * provided that such Series F 
bonds are received by the agent for exchange not later than six months from 
the month of maturity, from an eligible owner or coowner (see paragraph 2), 
unless the bonds are marked l,DUPLICATE,l, and provided further that:

(a) Signatures and identification of owner. The request for 
payment on each bond must be signed by the person requesting the ex
change, except as provided for in the first supplement to Department 
Circular No. 888, Revised. His identity must be established according 
to the instructions in the Treasury* s statement concerning identifi
cation of persons presenting bonds for cash payment.

(b) Minimum and maximum amoiurts eligible. Not less than $&00 
current redemption value ol‘ eligible Series E, F or J bonds or any 
combination thereof must be presented in each transaction. There is 
no maximum limit as to bonds that may be included in a transaction, 
except that the highest even $500 multiple of the proceeds of these 
bonds be applied to the exchange.

(c) Altered and mutilated bonds. Any mutilated bond and any 
bond bearing alterations or irregularities in the bond itself or in 
the inscription, issue date or validating stamp shall not be accepted. 
(See paragraphs 17 and 18 of the basic memorandum governing cash 
payments.)

(d) Partial redemption. Bonds shall not be accepted if part 
payment thereof with reissue of the reinainder is requested. (See 
paragraph 23 of the basic memorandum governing cash payments.)

(e) Documentary evidence required. Bonds shall not be accepted 
if Treasury regulations (Department Circular No. 530 current revision) 
require documentary evidence to establish the holders' entitlement
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thereto (for example, bonds held by a surviving beneficiary)•
An agent must send to the Federal Reserve Bank any subscription it receives 
that is supported in whole or in part by bonds that (i) are inscribed in 
a name other than that of a natural person, (ii) the agent is not authorized 
to pay (see paragraphs 2 and 3 hereof) or (ill) the agent chooses not to 
pay even though he is authorized to do so under this memorandum. Paying 
agents may transmit such subscriptions, supporting bonds and cash payments, 
if any, to a Federal Reserve Bank for customers but only as agents for the 
customers and not as agents for the Treasury Department. The signatures 
to the requests for payment on these bonds shall be certified in all cases 
unless the Series H bonds are to be issued with the same inscription as 
the bonds received for exchange.

lw PAYMENT OF ACCEPTED BONDS.
(a) Redonrotion value tables. The monthly Series A-E bond re

demption value tables supplied to agents shall be used for determining 
the redemption values of Series E bonds surrendered for exchange.
Similar monthly redemption value tables for Series F and J bonds will 
be supplied to agents. (See paragraph 2li of the third amendment to 
the basic memorandum governing cash payments.)

(b) Payment stamps. The same payment stamp provided for use in 
cash payments of Series A-E bonds shall also be used on all bonds ac
cepted for redemption-exchange. THE BONDS SHOULD NOT BE STAMPED UNTIL 
THE TRANSACTION IS IN ORDER. The stamp shall be impressed on the face 
of the bonds and shall show (i) the date (month, day and year) on which 
the completed subscription (see subparagraph U(c)) was received and ac
cepted and the bonds were paid, and (ii) the amount paid on each bond.
The stamp bearing the same date, but no amount, shall also be inpressed 
in the upper right-hand corner of the related exchange subscription 
form. (See paragraphs 26, 27, 28 and 29 of the third amendment to the 
basic memorandum of instructions governing cash payments.)

(c) Payment of bond proceeds. The Series E, F and J bonds accepted 
for redemption-exchange shall be paid at the redemption value due in the 
month the a.gent receives and accepts the completed subscription, i.e.. 
Form PD "3253 correctly completed and signed, the bonds and any additional 
cash necessary. Should there be any errors in the subscription or the 
cash payment which can be corrected by the agent the bonds should not be 
stamped "PAID" or the current redemption values determined until such 
errors are finally corrected. If the total bond proceeds in a trans
action are an even $500 multiple the agent shall not pay cash to or re
ceive cash from the subscriber. Â Ll the proceeds payable on eligible 
bonds accepted in an exchange transaction (plus any cash difference 
paid by the subscriber to make up the next higher $500 multiple of 
Series H bonds) must be remitted (as hereinafter provided) to the Fed
eral Reserve Bank in payment for the Series H bonds to be issued; pro
vided, however, that the subscriber may be paid that part of the proceeds, 
if any, which exceeds the highest $500 multiple of Series H bonds sub
scribed for. For example, if the total proceeds of the accepted bonds 
are $U>253»33 the agent must remit no less than $U,000 and no more than

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-  a -

$U>500 to the Federal in payment for the Series H bonds. In the first 
instance the agent will pay the subscriber $253*33 and in the second 
it will collect &2l*6.67 when it accepts the subscription.

5. EXCBNGE SUBSCRIPTION FORM PD 3253*
(a) General. Agents will be furnished an initial supply of 

this form and subsequent supplies thereof shall be obtained from the 
Federal Reserve Bank* The form is in three parts for distribution as 
follows: (i) the original (as hereinafter provided) to be sent to the 
Federal Reserve Bank, (ii) the duplicate to serve as the agent*s copy, 
and (iii) the triplicate to be given to the subscriber as his receipt.

(b) Completing the form*
(i) Columns A, B, C, and P. Each of the columns, A, B, C, 

and D, must' be completed exceptthat only column C need be 
completed if the subscriber checks the box on the form to show 
that he has been reporting the increment in value (interest) 
each year, as it accrues, for Federal income tax purposes on 
the bonds included in the exchange. The amount on line 7 repre
sents the amount of Series H bonds to be issued in the trans
action and the amount to be remitted to the Federal Reserve 
Bank (see paragraph 6).

(ii) Series H bonds to be issued. The number of bonds by 
denominations requested by the subscriber (suggest use, where 
possible, of the larger denominations) must be recorded. The 
total gr oimt of these Series H bonds must equal the amount shown 
on the form on line 7 of column C* These bonds will be given 
issue dates as of the first day of the month the related sub
scription, complete in all details, and full payment is received 
and accepted by the agent (see subparagraphs U(b) and (c) hereof)*

(iii) Remainder of data to be completed. The remaining 
items on the form are self-explanatory and should be completed 
to the extent they are pertinent to the transaction.

(iv) Subscriber * a aignature* When the foregoing details 
are completed the form should be dated and signed by the sub
scriber, This signature (as to spelling, initials and perti
nent titles) should be exactly as the owner's name appears in 
the inscription on the surrendered bonds. Furthermore, such 
signature, as well as those on each bond, must be properly 
identified as the owner's genuine signature* Instructions 
governing signatures appear in paragraphs 13 through 17 of the 
basic memorandum governing cash payments. Such instructions 
and those of paragraph 2 hereof apply also to signatures to 
these exchange subscription forms. It will be observed that 
paragraph lU of the basic memorandum of instructions allows
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an agent to pay bonds alleged to be erroneously or improperly 
inscribed if it knows the facts about the discrepancy or is 
willing to rely upon the integrity of the person concerned, 
provided that the agent assumes responsibility for each such 
payment* Should an agent elect to exercise the same latitude 
and assume the same responsibility in these exchange trans
actions the signature on the subscription form, as well as in 
the request for payment on the bonds, must show the erroneous 
as well as the correct name, as provided in said paragraph llu 
However, the correct name only should be shown in the space for 
showing the manner in which the Series H bond is to be inscribed,

(v) Agent date3 and completes form. The agent will com
plete the form by (1) checking the manner in which it will remit 
(see paragraph 6(c) hereof) payment for the Series H bonds to be 
issued, (2) affixing its payment stamp in the upper right-hand 
corner of the form to establish the date of the transaction 
(same date the agent accepts the completed transaction (see sub- 
paragraphs U(b) and (c) hereof)), and (3) by signing the original 
and third copy of the form.

6. FORWARDING PAID BONDS, ACCEPTED SUBSCRIPTIONS AND REMITTANCES TO
FEDERAL RESERVE gAUi'S.

(a) General. The paid bonds and the accepted subscription f o m  
with covering remittance for the Series H bonds to be issued in the 
same transaction must be sent to the Federal Reserve Bank on the same 
day. These shipments m y  be foruarded any time during the month but 
all transactions involving bonds of the same calendar month of payment 
that are on hand at the end of the month should be forwarded to the 
Federal Reserve Bank not later than the first business day of the next 
month.

(b) Transmittal letters. Form PD 2639, the current form of 
transmittal letter used for fonra.rding bonds paid for cash, will also 
be used for forwarding bonds paid on redemption-exchange transactions. 
However, bonds paid for cash, bond3 paid on redemption-exchange and 
bonds paid as of different months MUST NOT be commingled. Separate 
transmittal letters shall be prepared covering bonds (up to 200 pieces 
or $900,000 (redemption value) whichever is greater) surrendered for 
redemption-exchange (regardless of the number of different transactions) 
as follows:

(i) for Series E card bonds accepted for exchange;
(ii) for Series E paper bonds accepted for exchange;
(iii) for Series F bonds accepted for exchange;
(iv) for Series J bonds accepted for exchange.

On each of these "redemption-exchange transmittal letters", type, 
stamp or write "EXCH" in the upper right-hand corner of the block
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designated "Credit the Bank Named Below for our Account". Each 
transmittal letter should be associated with its related bonds and 
securely banded together (do not pin, staple or clip)# A record 
should be made of the bond serial numbers and amounts paid on these 
bonds* The manner of shipment of and protection for these bonds 
during shipment and the instructions governing them are the same as 
apply to the shipment and protection of bonds paid for cash* (See 
paragraphs 33 and 3h of the third amendment to the basic memorandum 
governing cash payments*)

(c) Remittances for Series H bonds to be issued* Any agent 
having a Treasury Tax and Loan Account will be permitted to make pay
ment by this means for the issue price of the Series H bonds to be 
issued in connection tilth subscriptions it accepts and processes up 
to the amount for which it shall be qualified in excess of existing 
deposits* (An agent is not permitted to make payment by means of the 
tax and loan account for the odd amount cash payments that may ac
company subscriptions which are forwarded to the Federal Reserve Bank 
because tire agent is not authorised to or does not elect to accept 
and process thorn under Department Circular No* 750 and these instruc
tions.) Otherwise these payments may be remitted in the form used by 
issuing agents when accounting for Series E bond sales or as directed 
by the Federal Reserve Bank* The remittances for subscriptions shall 
be in the aggregate amount of the Seri on H bonds to be issued as shown 
on the exchange subscription form(s) being submitted* As previously 
stated the paid bonds and the exchange subscription form and remittance 
to cover the Scries H bonds for subscriptions accepted and processed 
by an agent must be sent to the Federal Reserve Bank on the same day.
If those items are fon?arded in the same package the exchange sub
script ion(s) and remittance should be banded together in order to 
facilitate handling upon receipt at the Federal Reserve Bank* The 
Series H bonds issued by the Federal Reserve Bank will bear issue 
dates as of the first day of the month shown in the agent's payment 
stamp in the upper right-hand corner of the subscription form.
7. SETTLEMENTS AND ADJUSTuEUTS. Settlement for and adjustment of 

bonds paid on i'edc!vptioh«oxchange will be made in the manner prescribed 
for cash payments of bonds* (See paragraphs 35, 36 and 37 of the third 
amendment to the basic memorandum governing cash payments*) Adjustments 
that may be required in connection tiith Series H bond remittances will be 
initiated by the Federal Reserve Bank.

8* LOST, STOLEN, DESTROYED AND FR\UOT.E?3TLY FA ID BONDS* Agents are 
referred to paragraphs 'j-S and' 39 of the third amendment to the basic memo
randum goveraing cash payments.

9. FEES FOR SERVICES* Agents will be entitled to fees for bonds paid 
on these redemption-exchange transactions* The bonds paid by an agent, 
whether for cash or on exchange, trill be lumped for fee purposes and one 
check will be sent to the agent in the usual manner. (See paragraph 1*0,
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Ul and I42 of the third amendment to the basic memorandum governing cash 
payments.)

10. MISCELLANEOUS. The Treasury reserves the right to change these 
instructions. Federal Reserve Banks, as fiscal agents of the United States, 
are authorized to issue to the agents in their respective Districts any 
necessary instructions covering the procedures in this supplement. In
quiries of agents in connection with these instructions should be referred 
to the office of the Federal Reserve Bank to which paid bonds are normally 
sent*

Fiscal Assistant Secretary
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REGULATIONS GOVERNING PAIMEMTS BT BANKS AND OTHER 
FINANCIAL INSTITUTIONS IN CONNECTION WITH THE REDEMPTION 

OF UNITED STATES SAVINGS BONDS

1959
First Supplement to 

Department Circular No* 750,

TREASURY DEPARTMENT,
Office of the Secretary, 
Washington, December 31, 1959*

Revised, As Amended

Fiscal Service 
Bureau of the Public Debt

The following sections of Department Circular No. 750, Revised, 
dated June 30, 19U5, as amended (31 CFR 321), are hereby amended as 
f o I I o v b s

Sections 321*1, 321*2 and 321*b(a) are hereby amended by adding 
the words "and redemption-exchange" after the word "redemption" in

(a) the last sentence of Sec* 321*1,
(bj the next to the last sentence of Sec. 321*2, and
(c) the first sentence of Sec* 321*lj(a)*
Section 321*2 is amended by adding paragraph (b), as followst

"(b) An agent duly qualified to act under Department 
Circular No* 750, Revised, may act in connection with the 
redemption-exchange of Series E, F and J bonds under the pro
visions of Department Circular No* 1036, and in so acting, 
it is bound by and must comply with the provisions of this 
supplement."
Section 321*h(b) is hereby amended to read*

"(b) •Bond(s)' shall include only United States 
Savings Bonds of Series A, B, C, D or E presented for 
cash payment, and Series E, F and J bonds presented 
for redemption-exchange for Series H bonds under the
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provisions of Department Circular No. 1036. SAVINGS BONDS 
OF SERIES G, H AND K, AND BONDS OF SERIES F INELIGIBLE FOR 
REDEMPTION-EXCHANGE UNDER DEPARTMENT CIRCULAR NO. 1036 
ARE NOT INCLUDED.'*
Section 321.8 is renumbered to readi

’•Sec. 321.8(A).'*
A new section, Sec. 321.8(B), is hereby added as followsi

"Sec. 321.8(B). Redemption-Exchange of Series E ,
F and J bonds for Series H bonds.--Subject to the terms 
of the bonds, the provisions of the regulations governing 
them (Treasury Department Circular No. 530 as currently 
in effect on the date of the redemption-exchange), and 
the provisions of this circular, an agent may accept 
for redemption-exchange Series E, F and J bonds under 
the provisions of Department Circular No. 1036."
The references in Sec. 321.9(b), (c) and (g) to "Sec. 321.8" 

are hereby changed to read*

"Sec. 321.8(A)."

*  *  *

Compliance with the notice, public procedure, and effective 
date requirements of the Administrative Procedure Act (60 Stat. 
237, as amended) is found to be unnecessary with respect to 
this amendment.

Secretary of the Treasury
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Form PD 3253 ABC
TREASURY DEPARTMENT
Bureau of the Public Debt

EXCHANGE SUBSCRIPTION FOR UNITED STATES
SAVINGS B O N D S -S E R IE S  H

| NOTE -  See instructions on back o f  form before fillin g  out. 

T o :  F e d e r a l  R e s e r v e  B a n k  o f ________________________________________________ — ___

Payment s  tamp

n

L J
The undersigned hereby applies for United States Savings Bonds o f Series H (pursuant to Treasury Department 

Circular No. 1036) and submits in payment thereof Series E or j  or eligible Series F United States Savings Bonds ill the 
total amounts shown below. Cash adjustment to the next higher or lower multiple o f $500 is also tendered or acknowledged, 
as indicated.____________________________________________________________ _ _______________= = = = = =

_____ _ t ^ e n d e r e d  Tn p a y m  e  n t

Line Series
p  1
^  * Face Value % C o l. Issue Price 

B (%  ° f  Face Value)
Redemption Value

Col Computation of Increment 
_  on Which Tax Deferral 
L) is to be Granted

1 E $ 75 $ $
Cheek appro- i  . Q  have 

priate box Q  have not 
been reporting the increment in 
value (interestJon those bonds 
each year as it accrues to the 
Internal Revenue Service.

2 F $ 74 s $

3 J $ 72 $ $

4 Totals ) % X X $ $ $

5 A D D : CASH TE N D E R E D  to ad|ust to nexl higher multiple of $500 ^ $ x x x x x x x x x x x x

6 L E S S : CASH R EF U N D E D  to adjust to next lower multiple of S500 ^ s $

7 AM OUNT O F  SUB SC RIP TIO N  ^ $ x x x x x x x x x x x x

8 IN C R E M E N T IN V A L U E  D E FE R R E D  FOR INCOME T A X  PURPOSES ► $

S E R I E S  H B O N D S  R E Q U E S T E D

Number of 
Bonds Denominations Total Amount

FOR USE O F F E D E R A L  R ESER VE BANK O N LY

Serial Numbers Increment in Value on 
Each Bond

$ 500 $ D $

1,000 $ M $
5,000 $ V $

10,000 $ X $
Total amount of purchaso ^ $ x x x x x x x x x x x x x x x x x x x x x x x

□  1 c e r t i f y  that 1 am the p rin cip a l  co ow ner of a n y  co o w n e rship  bonds subm itted  he re w it 1.
SERIES H BONDS TO BE INSCRIBED .(See Department Circular No. 530 
for authorized forms of inscription* *'M iss”  or "M rs.” must be indicated 
whenever a woman’s name appears):

Bonds w ill be delivered to below-named subscriber unless 
otherwise here instructed:

Special in structions,if any ,for mailing interest ch eck s :

The f 

Name 

Addre

allowing person, if any, to be named as Q  coowner (ZH beneficiary:

ss

(Signature of Subscriber)

(Address)

(City) (State)

(Name of Paying Agent)

(Address)

(Authorized Signature)

Date , 1 9

Method of Payment:

I I Check

1 I Charge our reserve o /e

□ Charge our Treas. Tax &  Loan a /c
(Cert, o f  Advice enclosed)

A : MAIL THIS COPY TO FEDERAL RESERVE BANK
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Form PD 3253 ABC
TREASURY DEPARTMENT
Bureau o f  the Public Debt

EXCHANGE SUBSCRIPTION FOR UNITED STATES
SAVINGS BONDS -  SERIES H

j NOTE -  See Instructions on back o f  form before fillin g  out. 

T o :  F e d e r a l  R e s e r v e  B a n k  o f _ _______________________________________________________

Payment s  tampr "
L J

The undersigned hereby applies for United States Savings Bonds o f Series H (pursuant to Treasury Department 
Circular No. 1036) and submits in payment thereof Series E or J or eligible Series F  United States Savings Bonds ill the 
total amounts shown below. Cash adjustment to the next higher or lower multiple o f $500 is also tendered or acknowledged, 
as indicated.

B O N D S  T E N D E R E D I N  P A Y M E N T

Line Series F ace Value % C o l. Issue Price 
B (% F ace  Value) ^ ^  * Redemption Value

Q ji  Computation of Increment 
n  on Which Tax Deferral 
U is to be Granted

1 E $ 75 $ $ Chock appro* k , Q  have 
priate box "  1 j—| have not 

been reporting the increment in 
value (interest)on those bonds2 F $ 74 s $

3 J $ 72 $ $ each year as it  accrues to the 
Internal Revenue Service.

4 Totals | % X X $ $ %

5 A D D i CASH T E N D E R E D  to adjust to next higher multiple of $500 ^ $ X X X X X X X X X X X X

6 LESSi CASH R E F U N D E D  to adjust to next lower multiple of $500 \ s $

7 AM O U N T O F  SU B S C R IP TIO N  ^ s X X X X X X X X X X X X

8 IN C R E M E N T IN V A L U E  D E F E R R E D  FOR INCOME T A X  PURPOSES ►$

S E R I E S  H B O N D S R E Q U E S T E D

Number of 
Bonds Denominations Total Amount

Serial Numbers Increment in Value on 
Each Bond

$ 500 $ D $
1,000 $ M $
5,000 $ V $

10,000 $ X $
Total amount of purchase ►$ X X X X X X X X X X X X x x x x x x x x x x x

□  1 c e r t i f y  that 1 am the p r in c ip a l co o w n e r o f  a n y  c o o w n e rs h ip  bonds su b m itte d  herew it 1.
SERIES H BONDS T O  BE INSCRIBED.(See Department Circular No. 530 
for authorized forms o f  inscription* "M iss ”  o r ‘ Mrs.” must be indicated 
whenever a woman's name appears):

Bonds w ill be delivered to below-named subscriber unless 
otherwise here instructed:

Special in stru ction s,if any,for mailing interest ch eck s :

The following person, i f  any, to be named as Q  coowner O  beneficiary:

(Signature of Subscriber)

(Address)

(City) (State)

(Name of Paying Agent)

(Address)

(Authorized Signature)

Date

Method of Payment:
[ |  Check

[ I Charge our reserve a / c

l |  Charge our Treas. T ax &  Loan a / e
’— 1 (Cert, o f  Advice enclosed)

B: PAYING AGENT’S COPY
Digitized for FRASER 
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Form PD 3253 ABC
TREASURY DEPARTMENT
Bureau o f  the Public Debt

j NOTE -  See instructions on back o f  form before fillin g  out. |

EXCHANGE SUBSCRIPTION FOR UNITED STATES
SAVINGS B O N D S -S E R IE S  H

F e d e r a l  R e s e r v e  B a n k  o f

To the Rond Owner:

Payment stampr n
L J

The following is a statement of the values o f U. S. Savings Bonds o f Series E , F  or J submitted to the paying Agent 
shown for exchange for Series H bonds in the amount shown pursuant to Treasury Department Circular Ino. 1 0 3 6 .  Cash ad
justment as indicated is hereby acknowledged* 1 . 1 1 • • t t  J 1 

The total under Column D represents income on the bonds surrendered and is  includible in eross income lor tederai 
come tax purposes for the year in which the Series H bonds issued in exchange are redeemed, disposed of, or mature, 
iless it has been previously included in gross income for such purposes.

B Q N D s  ^ _ = = = = ^ = = = = = = = = = — —

in
un

T E N D E R E D I N P A Y M E N T

Line Series Face Value
A

% C o l. Issue Price 
B (% ° f  F ace Value)

Z' 1
^  * Redemption Value

P o l Computation of Increment 
_  * on Which Tax Deferral 
D is to be Granted

1 E $ 75 $ $ Check appro* W r □  have 
prlate box r  * j-|  have not 

been reporting the increment in 
value (mterestjon those bonds 
each year as it accrues to the 
Internal Revenue Service.

2 F $ 74 $ $

3 J $ 72 $ $

4 Totals | $ XX $ $ $

5 A D D : CASH T E N D E R E D  to adjust to next higher multiple of $500 ^ $ X X X X X X X X X X X X

6 LESS i CASH R E F U N D E D  to adjust to next lower multiple of $500 ^ $ $

7 AM O U NT O F  SU B SC R IP TIO N  ^ $ X X X X X X X X X X X X

8 IN C R E M E N T IN V A L U E  D E F E R R E D  FOR INCOME T A X  PURPOSES ► $
S E R I E S  H B O N D S  R E Q U E S T E D

Number of 
Bonds Denominations Total Amount

Serial Numbers Increment in Value on 
Each Bond

$ 500 D $

1,000 M $

5,000 V $

10,000 X $

Total amount of purchase ^ X X X X X X X X X X X X X X X X X X X X X X X

□  1 c e r t i f y  that 1 am the p r in c ip a l  co o w n e r of a n y  co o w n e rs l ip  bonds su b m itte d  herew it 1.
SERIES H BONDS TO BE INSCRIBED (See Department Circular No. 530 
for authorized forms of inscription. “ M iss " or "M rs .” must be indicated 
whenever a woman's name appears):

Bonds w ill be delivered to below-named subscriber unless 
otherwise here instructed:

Special in stru ction s,if any ,for mailing interest ch e ck s :

The
Name

Addrt

ollowing person, if  any, to be named as Q  coowner Q  beneficiary:

(Signature of Subscriber)

Date

(Address)

19.
(City) (State)

MEMORANDUM R E C E IP T
R eceived savings bonds in the amount shown 
above and additional cash  in the amount o f

. ,  in payment for U» S» Savings
Bonds o f  Series H«

Date.

C: BOND OWNER’S COPY
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INSTRUCTIONS FOR FILLING OUT FORM PD 3253 
R E Q U E S T  F O R  E X C H A N G E  S U B S C R IP T IO N  F O R  U N I T E D  S T A T E S  

S A V IN G S  B O N D S  O F  S E R IE S  H

Follow these instructions carefully. They are given to a ssist you in completing 
the form properly and thereby expedite the exchange transaction.

Use o f Form. - This form may be used to request exchange for Series Hbonds o f any outstanding Series E and J bonds, 
and all Series F bonds with issue dates on and after January 1, 1948, provided that such bonds are received not later than 
six months from the month of maturity by an agency authorized to accept subscriptions for exchange for bonds o f Series H. 
Exchange subscriptions by a natural person whose name is inscribed on the face o f the bond as either owner or coowner, 
in his own right, may be submitted to a paying agent authorized to pay Series E bonds under Department Circular No. 750, 
R evised , unless the bond is marked " D U  P L  1C A T E * * .  All other subscriptions must be submitted to a Federal Reserve Bank 
or the O ffice o f the Treasurer o f the United States, Washington 25, D. C.

Amounts that may be Exchanged. - Not less  than a total o f $500, current redemption value, o f  elig ib le Series E , F or 
J bonds must be submitted for exchange in any one transacti9n. Any amount over $500 current redemption value may be 
submitted in any one transaction; however, if  the bonds submitted for exchange have a total current redemption value in an 
even multiple o f $500, Series II bonds must be requested in that exact amount. If the total current redemption value is not 
an even multiple of $500 the owner has the option o f furnishing cash necessary to obtain Series H bonds o f the next higher 
$500 multiple or o f receiving payment of the difference between the total current redemption value and the next lower mul
tiple o f $500.

Face V a lu e .- The amounts to be entered in lines 1, 2, and 3 in column A are obtained by adding together the values 
shown on the face o f each bond o f each series .

Issue P r ice .- The amounts to be entered in lines 1, 2, and 3 in column B are obtained by multiplying the amount in the 
same line o f column A by die percentage shown.

Redemption Value. - ITie amounts in column C should be computed from the table o f current redemption values for each 
series for tne month in which the bonds are accepted for exchange.

Cash Adjustm ents.- Payment will be required at the time the bonds are submitted for exchange o f any balance re
quired to complete payment to the next higher multiple; otherwise, cash to adjust to the next lower multiple o f $500 will be 
paid to the subscriber when the bonds are accepted for exchange. Any amount paid to the owner as cash adjustment must 
be treated by him as income for Federal income tax purposes for the year in which it is received up to an amount not, in 
excess  o f the total increment (interest) on the bonds exchanged unless, because o f the method o f  accounting used by the 
owner, the increment (interest) was previously includible in h is gross income. Any amount paid die owner in excess of 
the total increment in value on the bonds exchanged is not income but is a repayment on account o f the purchase price of 
the bonds exchanged.

Increment in Value (Interest). -  The statement under column D must be checked in all cases . An owner who has been 
reporting the increment in value as inpome in each year as it accrues should check the square “ h a ve". A ll others should 
check the square have not to obtain the privilege o f tax deferral. In these cases a legend, as follow s, w ill be placed
on each bond: _ I his bona includes $ ------ interest on Series E, F or J bonds reportable for Federal income tax purposes
for the year it is  redeemed\ disposed of, or matures, whichever is earlier.** The amount to be inserted in die legend will be 
computed as follow s: In line 4 o f column D enter the difference between line 4. column C, and line 4 column B; in line 6, 
column U, enter any amount shown in line 6, column C; in column D, subtract line 6 from line 4  and enter this amount in 
line 8. lh is  amount will be the total increment in the transaction on which tax deferral is granted. If line 6 is greater than 
line 4 enter 0 in line 8. To determine the amount to be placed in the legend on any bond, divide die amount in fine 8 by 
the number o f multiples of $500 in Series H bonds subscribed for and multiply the result by the number o f multiples o f $500 
in the particular bond.

Denominations of Series H Bonds. - It is recommended that where possible the higher denominations be requested. 
Any Series H bond of $1,000 denomination or greater is  redeemable in part in multiples o f $500 with the remainder re
issued as o f the original issue date.

Inscription o f Series H Bonds. - If any o f the bonds submitted are registered in coownership formand the square 
“ have not ’ in column 1) has been checked, the square in front o f  the statement that the subscriber is the principal co
owner must be checked if any change in registration is requested for the Series II bonds. " A  Principal Coowner”  is  a  
coowner who purchased the bonds with his own funds or who received bonds as a gift, legacy or inheritance or as the 
result of judicial proceedings and obtained the bonds submitted fin this exchange transaction) upon a reissue in which he 
had the other coowner added, provided, he has received no contribution in any manner from the otner coowner for designat
ing him as coowner. The owner or coowner who enters the subscription must, in all cases, be named on the Series H bonds 
issued as owner or coovvner. If no deferral o f income tax is  involved, registration may be had in any form permitted under 
the provisions o f Department Circular No. 530, Eighth R evision, as amended, provided the subscriber is named on the bonds.

Date o f Issue o f Series H B onds. - The Series H bonds issued will be dated as o f the first day o f the month in which 
the subscription is  accepted by an authorized agency and the supporting bonds are paid. The date the subscription was 
accepted and the bonds were paid will be shown by the paying agent s dating stamp in the upper right-hand corner o f each 
copy o f the subscription form as well as on each bond submitted.

Limitation on H oldings. -  Any Series II bonds issued on this exchange are exempt from the $10,000 annual limitation 
on holdings.

Signatures. -. This subscription form must be signed by the subscriber. In addition, all bonds submitted in this ex
change must be signed by the subscriber, unless endorsed by an agent qualified under Department Circular No. 888.

Certification . - The certification form on the back o f  the bonds need be completed only when the owner submits his 
exchange subscription direct to a Federal Reserve Bank or the Office o f the Treasurer of the United States, or a paying 
agent receives an exchange subscription solely  for the purpose o f forwarding it to a Federal Reserve Bank or the O ffice o f 
the Treasurer of the United States.
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